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CLOSING FUTURES 

8.14.17 

CU7 $3.6275 + $0.0200 

CZ7 $3.7625 + $0.0150 

CN8 $4.0050 + $0.0200 

CZ8 $4.1000 + $0.0150 

   

SX7 $9.3825 - $0.0675 

SF8 $9.4675 - $0.0700 

SN8 $9.6950 - $0.0675 

SX8 $9.5675 - $0.0600 

Market Snapshot: 

Two days post-report and not much has changed.  Traders are still digesting the USDA figures released 

Thursday, still expecting to see lower yields in forthcoming reports.  Corn has managed to squeak out two 

days of higher closes since the USDA shocker, but we are still well off recent highs leading many to question 

if we are simply establishing a new, lower range in which to trade corn futures.  Soybeans were lower again 

today, but the late day surge lends some hope for a pause in the descent.  Beans closing nearly the same as 

the daily open, leaves the door open to a technical indicator pointing to a change in direction.  Non-

threatening weather throughout the Midwest will likely limit any significant gains in the short term since 

minimal heat stress combined with timely rains is seen as generally positive to crop production.  However, 

not all parts of the Corn Belt has fared the same and traders continue to look for perfect weather.  This 

week’s crop condition ratings are expected to be unchanged to slightly lower on corn.  Look for beans to be 

unchanged to slightly better.  The biggest question on everyone’s mind is where do we go for now.  At this 

point it is a difficult to see any major directional change until we have a better handle on yields, 30 to 45 days 

out. 

On the basis front, the collapsing board has had a small positive impact on basis values.  Granted, the basis 

appreciation has paled in comparison to the falling board, but depending your market bias, this could be an 

opportunity to set basis on unpriced grain.  End users have been sitting back waiting for grain to naturally 

move to the market, however the pipeline is never as full as it seems.  The cash carry from old crop to new 

crop is slowing the movement of old crop grain just enough to force a slight improvement in nearby basis.  

Don’t expect this trend to continue for long. 

Consider this…  Despite Thursday’s USDA report being bearish futures, it was friendly to futures 

spreads.  New crop spreads have widened out to the widest point seen to date.  In corn for example, the 

December 17 to July 18 spread has gone from  $0.2250 to $0.2425 in just over two sessions.  This is a good 

time to consider setting spread orders for any new crop HTAs that you will be carrying through to next spring 

or summer, rather than shipping this fall.  Remember, by spreading or rolling HTA contracts forward, you can 

capture the carry in board price and wait for any potential basis improvement as well. 

This Material has been prepared by a sales or trading employee or agent of CHS and should be considered a solicitation.  The information contained in this presentation is taken from sources 

which we believe to be reliable, but is not guaranteed by us as to accuracy or completeness and is sent to you for information purposes only.  There is a risk of loss when trading commodity futures and options.  

CHS bases its recommendations solely on the judgment of CHS personnel. 

Check current cash bids:  http://www.chsrochester.com/grain/cash-bids/ 

CALENDAR: 

8/15: NOPA Crush 

8/16: Ethanol Production 

8/17: Export Sales 

8/23: CHS Learning Center Plot 

 Day - Grand Meadow 
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