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CLOSING FUTURES PRICE SUMMARY 2.03.17 

 CH17 CN17 CZ17  SH17 SN17 SX17 

This week $3.6525 $3.7975 $3.9275  $10.2700 $10.4575 $10.0975 

Last Week $3.6250 $3.7650 $3.8925  $10.4925 $10.6550 $10.2525 

Weekly Change + $0.0275 + $0.0325 + $0.0350  - $0.2225 - $0.1975 - $0.1550 

Headline traders have ruled the trade lately.  Algorithms have been 

watching South America weather headlines as well as the transition of 

power in Washington D.C. which has been impacting the markets at times 

as well.   These headline traders and fund money flow can be difficult to 

follow let alone predict.  Overall the market is very emotional right now. 

Let’s look at the fundamentals of the market, starting with old crop.  There 

is ample supplies of both corn and beans in the US.  While corn export 

demand is running well above year ago levels, soybean exports have 

slowed.  This is in part due to the Chinese Lunar holiday this week, but 

also due to South America harvest starting in the north which ships piling 

up at ports waiting to be loaded.  Old crop corn is also supported by 

record levels of ethanol grind.  On the flip side, soybean crush is steady 

but margins are slim due to poor domestic soybean meal demand.  In 

both cases, old crop basis is likely to suffer as a result of the ample 

stocks; at some point the grain needs to move to market, buyers know this 

and basis will react accordingly.   

On to new crop.  The market is anticipating a 4 million acre switch from 

corn to bean production.  Assuming trend line yields, the corn balance 

sheet can sustain a 4 million acres loss.  Soybeans however, has a bigger 

challenge sustaining reasonable balance sheet levels with only a 4 million 

acre gain.  Some have argued it could take a 6 million increase in 

soybean acres to maintain current stocks to use levels.  The market’s job 

now is to determine what gets planted.  This annual acreage debate will 

only gain attention in the coming weeks.   

This Material has been prepared by a sales or trading employee or agent of CHS and should be considered a solicitation.  The information contained in this presentation is taken from 

sources which we believe to be reliable, but is not guaranteed by us as to accuracy or completeness and is sent to you for information purposes only.  There is a risk of loss when trading commodity 

futures and options.  CHS bases its recommendations solely on the judgment of CHS personnel. 

Check current cash bids:  http://www.chsrochester.com/grain/cash-bids/ 

As you can see, corn has been 

stuck in a $3.40 to $3.70 range 

since October.  The past three 

weeks have challenged the high of 

the range before stabilizing this 

week.  The trend of testing the range 

limits is likely to continue until we get 

through spring planting.  The next 

major market driver will ultimately 

come down to spring and summer 

weather.  Demand fundamentals are 

nothing to get excited about.   

Soybeans suffered another sharply 

lower week as January came to a 

close.  While beans are still up for 

the year, we have now erased 

nearly half the gains since made 

since late December.  With S.A. 

production becoming more clear, 

beans are likely to slide lower on 

ample supplies and lackluster 

demand.  Acreage and weather are 

the next key US market drivers to 

watch for.   
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