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CLOSING FUTURES PRICE SUMMARY 7.1.16 

 CU16 CZ16 CN17  SQ6 SX16 SN17 

This week $3.6000 $3.6700 $3.8575  $11.6425 $11.3750 $10.7500 

Last Week $3.8900 $3.9425 $4.0900  $11.0150 $10.7850 $10.3950 

Weekly Change - $0.2900 - $0.2725 - $0.2325  + $0.6275 + $0.5900 + $0.3550 

At the risk of sounding like a broken record, as we flip the calendar to 

July, it is clear the corn market is trading purely based on weather.  

Starting a week ago the weather forecasts turned more favorable, 

showing more rain for dry parts of the corn belt, initiating the sell off.  On 

Thursday the USDA released the Planted Acreage and Quarterly Stocks 

reports.  Both reports provided the unexpected, an outcome we should 

always expect from a USDA report but never do.  Corn acreage was 

reported at 94.1 million, 7% higher versus a year ago and higher than 

the pre-report guesses.  Stocks as of June 1 came in at 4.72 billion 

bushels, also higher than the high guess.  These figures weighed 

heavily on futures for the balance of the week.  Further pressuring the 

corn market is forecast for heavy rains over much of Iowa and Illinois, 

areas in need of moisture, through the long weekend.  As is generally 

the case, the July 4th holiday is again a pivotal time for corn. 

Soybeans had a choppy week prior to the USDA data dump.  

Thursday’s report showed an increase in soy acres to 83.7 million, about 

as expected.  Stocks were reported at 870 million, just above the 

average guess.  Logic would say beans should have traded lower, but 

instead, the soy complex took a jump higher, gaining $0.30+ on the day. 

Beyond the printed numbers, we still have to produce the crop.  Any 

production hiccups, or overstated acreage, will dramatically affect the 

overall S&D balance sheet going forward, leading to either a recovery or 

more dramatic sell-off.  However, for the time being we will continue to 

trade the numbers as printed on Thursday. 

This Material has been prepared by a sales or trading employee or agent of CHS Rochester and should be considered a solicitation.  The information contained in this presentation is taken 

from sources which we believe to be reliable, but is not guaranteed by us as to accuracy or completeness and is sent to you for information purposes only.  There is a risk of loss when trading commodity 

futures and options.  CHS Rochester bases its recommendations solely on the judgment of CHS Rochester personnel. 

Check current cash bids:  http://www.chsrochester.com/grain/cash-bids/ 

Another disappointing week for corn 

markets.  Mother nature is firmly in 

control of the market direction at this 

point.  December corn came very 

close to putting in lows, just two 

weeks after putting in new highs.  If 

we can hold above this bottom, we 

could start to retrace some of the 

losses.  A 50% retracement would 

lead us back to just above the $4.00 

mark.  Be patient, but prepared if we 

start to turn around again. 

Soybeans recovered nearly all the 

losses suffered last week.  Weather 

will play a bigger roll for beans in 

late July and August.  After the solid 

rebound this week, it seems we 

could challenge the double top seen 

the first two weeks of June.  Friday 

was a very quiet day due to the 

approaching long weekend, so 

Tuesday’s activity will be much 

more important to future direction as 

trade digests the USDA numbers. 
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