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CLOSING FUTURES PRICE SUMMARY 5.6.16 

 CN16 CU16 CZ16  SN16 SQ6 SX16 

This week $3.7750 $3.7950 $3.8475  $10.3475 $10.3700 $10.2200 

Last Week $3.9175 $3.9175 $3.9525  $10.2975 $10.3050 $10.0775 

Weekly Change - 0.1425 - $0.1225 - $0.1050  + $0.0500 + $0.0650 + $0.1475 

Volatility is the name of the game, and it looks like we have a long game 

ahead of us.  South American weather, which fueled our April rally, 

moderated in the past week which left the market looking for buyers.   

Now that we are in the heat of spring planting season, cash sales have 

slowed dramatically.  However, due to the heavy volumes of grain in the 

past month, basis levels have weakened dramatically.  In a broad sense, 

the marketplace is convinced the ample stockpiles of grain in the country 

will move to market eventually so there is no need to pay more now if it will 

come cheaper later.  Another basis influence at the regional level is 

logistics.  The longer the producer waits to sell grain, the more grain the 

elevator or terminal will need to ship in a shorter time frame.  In order to 

help ease those troubles, there is some thought that basis could become 

inverted to force sales nearby rather than delay the decision and shipment.  

Be careful as we move through the summer.  The combination of an falling 

basis and a volatile board could make pricing opportunities few and far 

between.   

Next on the docket is the USDA report on Tuesday giving us the updated 

Supply & Demand outlook and a first look at the 2016/17 tables as well.  

The average estimate for corn carryout is 2,256 million bushels.  Beans are 

pegged at 412 million.  While both these figures are bearish and not terribly 

surprising given the acreage estimates, the surprise comes in the wide 

range of guesses.  Corn carryout ranges from 1.7 billion to 2.5 billion, a 800 

million bushel swing.  Beans range from 248 million to 748 million. This 

simply goes to show volatility will be rampant for the foreseeable future, or 

at least until we have a better handle on total production. 

This Material has been prepared by a sales or trading employee or agent of CHS Rochester and should be considered a solicitation.  The information contained in this presentation is taken 

from sources which we believe to be reliable, but is not guaranteed by us as to accuracy or completeness and is sent to you for information purposes only.  There is a risk of loss when trading commodity 

futures and options.  CHS Rochester bases its recommendations solely on the judgment of CHS Rochester personnel. 

Check current cash bids:  http://www.chsrochester.com/grain/cash-bids/ 

Corn seems to be searching for a 

new trading range.  Old crop corn 

closed down on the week, but 

within last week’s range.  Look for 

this to continue as we move into a 

more weather driven market.   

New crop corn was also down on 

the week, with a slightly higher low 

than last week.  Fundamentals will 

still limit gains as we go forward, 

unless fund money flow continues 

into US commodities.   

July soybeans touched highs we 

haven’t seen since late in 2014.  

Money flow continues to drive 

prices higher.  Support is also 

coming for a desire to “buy” acres 

from corn.  Any flex acres should 

flip to soybeans with the corn/

bean ratio reaching 2.66:1 today.  

Weather in the US and South 

America will continue to drive the 

market along with fund activity. 
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